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Introduction  

One of the main achievements of the EU is bringing national economies together to make 

them more prosperous, fair and competitive. The EU’s single market and customs union 

contain over 500 million consumers and removes any barriers to trade across Europe. British 

people and businesses have benefitted from being involved in the European economy.  

 

Single Market  

The single market refers to the EU as one territory without any internal borders or other 

regulatory obstacles to the free movement of goods and services. A functioning single market 

stimulates competition and trade, improves efficiency, raises quality, and helps cut prices. The 

single market has fuelled economic growth and made the everyday life of European businesses 

and consumers easier1. Included in the single market is the services directive which allows for 

the free movement of professionals, retail, business and construction services. The single 

market is one of world’s strongest economic blocs with a gross domestic product of about €13 

trillion2. Being part of the single market gives UK businesses unfettered access to 500 million 

customers in all states within it and in turn allows UK consumers and companies to purchase 

goods and services from across the continent. According to the Office of National Statistics, 44 

per cent of Britain’s exports go to the EU - £220bn out of £510bn go to the EU3.  

 

Customs Union  

The EU is a customs union with its 28 member states forming a single territory for customs 

purposes. This means that: no customs duties are paid on goods moving between EU 

members, all apply a common customs tariff for goods imported from outside the EU and 

goods that have legally been imported can circulate throughout the EU with no further 

customs checks4. The UK leaving the customs union with no-deal means that tariffs will be 

imposed on exports and imports from the EU. The EU currently has 83 trade deals with other 

                                                 
1 European Commission, “The European single market”, https://ec.europa.eu/growth/single-market_en 
2 European Parliament, “Facts: the benefits of economic globalisation in Europe”, last modified 18 June 2019. 

https://www.europarl.europa.eu/news/en/headlines/economy/20190603STO53520/facts-the-benefits-of-economic-

globalisation-in-europe 
3 Ben Chapman, “EU single market: What is it and why should we care if the UK leaves it?”, The Independent, last 

modified 27 September 2018. https://www.independent.co.uk/news/uk/politics/single-market-brexit-eu-trade-deals-what-

is-uk-leave-european-union-why-a8557176.html 
4 European Commission, “EU Customs Union”, last modified 2 August 2019. https://trade.ec.europa.eu/tradehelp/eu-

customs-union 
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countries or territories which the UK currently benefits from5. These trade deals have 

supported 36 million jobs in the EU and over 3 million in the UK6  

 

Digital Single Market  

The EU has placed emphasis on the creation of a digital single market, with around a €41.3bn 

investment being made available from the European Fund for Strategic Investments (EFSI). 

More than €14bn is being invested into digital technologies with 2,800 areas in the EU were 

selected to receive a WiFi4EU voucher worth €15,000. This voucher can be used to set up Wi-Fi 

hotspots in public places such as town halls, libraries, museums, parks, squares and other 

public areas7. Leaving the EU means that the UK will miss-out on the EU’s digital development 

opportunities.       

 

International Trade 

Together with the United States and China, the EU is one of the three largest global players in 

international trade8. EU exports of trade and services grew from about €1160 bn in 2000 to 

€2900 bn in 2018. In 2017, exports to South Korea increased by more than 12%, to Colombia 

by more than 10%, and EU exports to Canada rose by 7%9. Outside the EU, the UK would be 

removed from the top three largest global players in international trade. This will make the UK 

market less competitive as the UK will no longer be part of the EU’s extensive trade deals.  The 

UK has only been able to negotiate 18 ‘continuity’ deals representing only 8% of total UK 

trade10, and a colossal lose of opportunity.   

 

Green Economy  

The EU has extensively legislated to promote a green economy that benefits the environment 

and reduces Europe’s greenhouse gas emissions. A greener economy means new growth and 

job opportunities. Eco-design, eco-innovation, waste prevention and the reuse of raw materials 

can bring net savings for EU businesses of up to €600 bn. Additional green measures will 

increase resource productivity by 30% by 2030 could boost GDP by nearly 1%, while creating 2 

million additional jobs11.  

                                                 
5 European Commission, “Negotiations and agreements”, last modified 5 November 2019. 

https://ec.europa.eu/trade/policy/countries-and-regions/negotiations-and-agreements/#_being-negotiated 
6 European Parliament, “Facts: the benefits of economic globalisation in Europe”, last modified 18 June 2019. 

https://www.europarl.europa.eu/news/en/headlines/economy/20190603STO53520/facts-the-benefits-of-economic-

globalisation-in-europe 
7 European Commission, “Digital single market”, https://ec.europa.eu/commission/priorities/digital-single-market_en 
8 European Union, “The economy”, last modified 11 April 2019. https://europa.eu/european-union/about-

eu/figures/economy_en 
9 European Parliament, “Facts: the benefits of economic globalisation in Europe”, last modified 18 June 2019. 

https://www.europarl.europa.eu/news/en/headlines/economy/20190603STO53520/facts-the-benefits-of-economic-

globalisation-in-europe 
10 Tom Edgington, “Brexit: What trade deals has the UK done so far?”, Reality Check: BBC News, last modified 28 

October 2019. https://www.bbc.co.uk/news/uk-47213842 
11 European Commission, “Green growth and circular economy”, last modified 7 August 2019. 

https://ec.europa.eu/environment/green-growth/index_en.htm 
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